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1. The first unit of the byidroclessric plant on the Rfo Lempa, which is being built
by a US company, (3 exp=ct=d 1o go ation on 1 Mar Sh and the second one
will ke ready shortly thersaft-r. A I 2 has hesn constrazted so thet at a
later date a third unif may Y~ added withour too great a oost or much diffisulty.
Each nit will generats tetwaon 3% thousand end 4O thousard kilowatts, which equal
the entire powsr prodution vo R Salvador =oday. Tas rew plant will serve the
capital and perhars one or twe other fopmunirtizs.

2. A US constraction nompany 1. At pr
Beuador, which sournry 2 .800rs fror trans lon difficulties. Tt has recently
been awarded rthe ~ontras* for *he constry o? 180 kilemeters of nighway between
Manta and Quavedo, and come of !ue englineers and ecuipment are already on the spot.
The senrcnd project, whi.= ity =wue -pnstrustion of a pipeline from the plateau 100
kilometers from Quitoe to a trrminis on *he Guayas river eas* of Guayaguil, This
pipeline is S0 per cent compietsd and will e of exiraordinary bereflt to the capi-
tal, since i will pake possibls & contizucus flow of gasoline and other petroleum
products whick wiil @2 pumpsd to the plateau freom sea level., At present the rail-
road can haul only shert trains dus 2o the steep gradient and in timee of flocds
and washouts Quitc i3 mpletely zut off from many of the necwssities of life. The
pipeline will reduc= tne <ost of getroleum preoducks to one tenth of what they are
now and will reduce ratlvoad *raffiz vy one third, thus makin,; space for other
necessities., Bventually, it 218 expected to continus the pilpcline to Quito since
there is a rise of land bPersesn the plateau terminus and the capital which impedes
transportation. Company relations with Lhe government of Ecuador are excellent.
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